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Abstract

Afghanistan is a landlocked Asian country located in the middle of the continent. Afghanistan has been ravaged by civil conflict since the
late 1970s and fareign operations such as the 1979 Soviet invasion and the 2001 US invasion. Many countries have made huge contributions
to Afghanistan's reconstruction, health, education, poverty reduction, security, and, most importantly, economic development. Apart from
NATO-led efforts, neighboring governments, particularly Pakistan, and China, have been critical in re-establishing Afghanistan as a
progressive, safe, and developed bordering country. Afghanistan has appreciated neighboring nations' involvement in many fields, most
notably economic development, due to their ties. Hence, it is critical to examine Afghanistan's ties with neighboring countries and their
impact on economic development. This research aimed to investigate the Afghan-China relationship and the role of China in economic
development of Afghanistan.

To accomplish the research objective, the Afghan-China link from history to the present is thoroughly examined. Additionally, China's future
policy toward Afghanistan was discussed. Further, the impact of China on Afghanistan's economic progress was examined. Secondary
sources include Afghan and China official websites and research journals, newspapers, magazines, published interviews, and statistics
departments. An Afghanistan-China tie in ancient civilization extends back to 128 BC. Afghanistan and China have maintained a cordial
relationship since August 30, 1922. China has maintained diplomatic relations with Afghanistan since January 20, 1955, based on China's five
fundamental values of mutual respect, trust, support, and peaceful coexistence, all of which contribute to the growth of historic friendship.
Until 1996, the cooperation operated well. However, relations were entirely severed from 1996 and 2001, when the Taliban ruled, but bilateral
ambassadorial contacts were restored with the formation of the provincial government in 2001.

China has developed economic ties with Afghanistan to contribute to the country's stability and, as a result, alleviate internal security
concerns associated with the country's protracted conflict. Invest billions on infrastructure, healthcare, and education through grants and
loans. China cut taxes on 278 goods to help Afghanistan and its people. China has also initiated and invested in long-term projects. Aynak
copper mine was secured at a USD 3.4 billion on lease by MCC China's state-owned. In 2010, CNPC acquired 25-year boiling rights in three oil
fields in the basin. These are China's two significant projects in Afghanistan, which contribute to job creation, unemployment reduction, per
capita income growth, criminal activity reduction, education expansion, and healthcare improvement.

Furthermare, the total trade between Afghanistan and China was USD 19.58 million in year 1999 but with the passage of time, the volume of
trade increased and only the Afghan exports to China during 2019 were USD 31million and China import from Afghanistan was USD 54.51
million during 2020. This high volume of trade shows the strong relations between these two nations. Additionally, China assists Afghanistan
in education, culture, telecommunications, radio, and television. Both nations are improving security cooperation to combat three lethal
forces: terrorists, extremists, and separatists. Through their umbrella organizations, the SCO and SAARC encourage collaboration and
coordination for regional integration.

This study contributes significantly to Afghanistan-China relations, especially in light of China's foreign policy toward Afghanistan and
China's role in economic development. However, future studies may investigate the association between Afghanistan, China, Pakistan, India,
and the United States, as they are all significant stakeholders. A comparative examination of these nations' political, economic and security
roles may be conducted.
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INTRODUCTION
Corporate governance is the position of countries in the

world, in terms of continents, neighborhoods, and so on,
may matter much more than we usually think when we
want to determine the economic performance and
economic integration. Economics performance depends
on several factors and investment is one of the major
factors. However, these factors to exist in the way they do
currently in the world primarily depends on their
geagraphical position and ties with neighbors’ countries.
Afghanistan occupies a unique place in China's strategic
calculus due to its location and good relations. Afghan-
China relationship dates back millennia however, the
bilateral relations between the two countries have
improved more significantly in the current era. According
to Blood and Aghajanian (2007), Afghanistan is the center
of the ancient world. Indeed, this region has long been a
crossroads for land routes connecting China and India
with the West, as well as a meeting place for a wide
variety of cultures and civilizations. Hence, Afghanistan is
considered as a connecting link between contemporary
South Asia, Central Asia, West Asia, and East Asia. Migrants
have left a "mosaic of ethnic and linguistic groupings" in
this region throughout the years (Mazhar, Khan, and
Goraya, 2013). As a result, Afghanistan is a genuinely multi-
cultural territory with traces of Chinese culture.

China, which physically borders Afghanistan and continues
to manage regional affairs independently, safequarding
itself from shocks from instability outside the region, and
play a more significant role in Afghanistan's peaceful

reconstruction and development (Bryanski and Buckley,

2012). China hinted at plans for Afghanistan beyond 2014,
its commitment to the Afghan's peace, stability, and
economic development, China believes that its vision for
Afghanistan as a regional hub of commerce,
transportation, and peace indicates their objective of Fast
Asia and South Asia cooperation (Panda, 2014). China has
invested heavily in Afghanistan's mining industry. It has
committed $330 million in financing in 2014 onward to
provide professional training to 3,000 Afghans in various
sectors.

Chinese interests in Afghanistan are threatened, most
notably the security of its western autonomous province,
critical to the country's economy

(Starriditor, 2012). China is concerned with restoring peace
and stability in Afghanistan, which is essential for the
Afghan people. Apart from financial resources to make
long-term  investments in  Afghanistan,  China
demonstrates a strong desire to improve communication,
coordination, and collaboration in the face of severe
international and regional challenges. China is currently
investigating new forms of collaboration and offering
strategies for picking non-resource sectors to establish
non-resource firms as a new priority for economic
cooperation with Afghanistan. Apart from its interests in
the stability and restoration of the country's
infrastructure, Chinese participation in Afghanistan is
gaining increasing popularity with both the general public
and the government. At this significant point, China's

economic and geopalitical relations with Afghanistan
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would benefit not just the Afghan economy but also its

global stature.

PROBLEM STATEMENT

Various aspects geared the relationship between
Afghanistan and China, such as culture, geographical
location, common threats and interests, to resolve
security hurdles. The sound, secure environment of
Afghanistan also impacts China significantly because
security is an essential component of this relationship. In
general, it can be argued that security and economy are
the focused areas of any relationship. China's role in
raising the economic development of Afghanistan to limit
extremism through economic inducement and appropriate
foreign policy is remarkable. The other aspect of this
relationship is the emphasis on the strategic position of
Afghanistan. Afghanistan is a member of the 0BOR project,
but it may face security issues.

The insecurity of Afghanistan is common terms to its
neighboring countries, which are also SCO members;
similarly, these countries will find an same view on
Afghanistan's conflicts. Common interests & threats leads
to regional convergence, as the SCO complex to
Afghanistan's security. On the other hand, China is playing
its role in resolving tensions among Pakistan and
Afghanistan relations as China is the steely friend of
Pakistan. China's fear is related to the threats of radical
groups that raised the danger to security; China's efforts
in terms of economic and security concerns are
remarkable and accurate compared to the role America
played in Afghanistan. Afghanistan and China are also

trading partners as most of Afghanistan's products from

China and China make the most significant part of foreign
investment in Afghanistan.

China plays an influential role in regaining Afghanistan's
stability conditions. One crucial aspect of determining the
Afghan-China relationship is to link with the OBOR project.
The essential feature of Afghanistan tries to sort out some
of its economic and security issues to benefit this project.
Security and economic development are the key features
of OBOR as Afghanistan is taking advantage of this project.
The success of the Afghan-China relationship bases on the
security assurance, the geopolitical aspect of both
countries having the most significant impact in terms of
security; therefore, China puts more effort into the
settlement of Afghanistan stability because Afghanistan is
the member and China is the head of SCO activities,
therefore it gets more impact of Afghanistan's stability.
The China-Afghanistan relationship can be articulated
through numerous factors like China and Afghanistan as
neighbars share borders, cultures, history, which is more
dominant. Afghanistan has combined the OBOR project
and declares the official position of Afghanistan in its
relation with China. Afghanistan is located in the center of
the countries and cansiders a hub for other nations.
Therefore, most countries have been trying to have good
long-term relations with Afghanistan to improve their
economic condition. China and Afghanistan are trying to
strengthen their relationship to enhance their economic
position. Keeping in view the aforementioned key reasons,
the current study examines the Afghan-China relations

and its impact on economic development of Afghanistan.

https://ijciss.org/

IHamdard, M. N., 2022| Page 35



International Journal of Contemporary Issues in Social Sciences

Volume 1, Issue 1, 2022

RESEARCH OBJECTIVES
The fundamental objectives of the current study are to;
1. Assess Afghan-China relations,
2. Analyze the dynamics of the foreign policy of China
towards Afghanistan.
3. Examine the role of China in the economic

development of Afghanistan.

RESEARCH QUESTIONS

For the accomplishment of the study objectives as

mentioned above, the gquestions to be addressed under

this study are given below;

1. How is the relationship between Afghanistan and
China?

2. What are the Dynamics of Foreign Policy of China's
towards Afghanistan?

3. What is the role of China in the economic

development of Afghanistan?

LITERATURE REVIEW
AFGHAN-CHINA RELATION

Afghan-China relations date all the way back to ancient
civilization, and Zhang Qian may have been the first envoy
of the Han emperor to go to northern Afghanistan in 128
BC. King Kanishka of Afghanistan's Kushan

empire used to send ambassadors to the Han Reign. The
joint trips lasted until modernity, despite the fact that the
history of the connection between the two areas plainly
demonstrates that it was fraught with religious and
commercial cancerns (Munadi, 2014).

Afghanistan’s ties with China began in August 30, 1922,
however both nations signed a friendship treaty in March

1944 (Sakhanyer, 2005). China has maintained diplomatic

ties with Afghanistan's since January 20, 1955, based on
China's five fundamental values of mutual respect, trust,
support, and peaceful coexistence, all of which contribute
to the extension of the historic friendship. In 1955, Afghan
ambassador  Abdul Samad  established  improved
diplomatic relations in Peking.

President Dawood Khan asked Premier Zhou Enlai to visit
Afghanistan in November 1956. For the first time in the
history of China-Afghan relationship, the Chinese Prime
Minister and his team visited Afghanistan on January 19,
1957, for a five-day state visit (Munadi, 2014). However,
from 1996 to 2001, ties ceased entirely during the Taliban
era (Sadig, 2016).

Bilateral ambassadorial contacts were significantly
revived with the formation of Afghanistan's provincial
government in 2001. The numerous visits of Afghan
presidents at various points in time, most natably in 2002
and 2010, 2017, facilitated increased levels of official
interaction. Hamid Karzai (Ex-president) and Ashraf Ghani
(current President), presidents of Afghanistan, paid several
visits, while Chinese forces paid many visits to Kabul. Yang
Jiechi, China's foreign minister visited Kabul in 2010 to
participate in a conference. Zhou Yongkang visited
Afghanistan to see President Karzai and believed that
China's foreign policy priority should be to develop ties
with neighbors such as Afghanistan.

On October 28, 2014, President Xi Jinping met with
President Ashraf Ghani to discuss Afghanistan's triple
transition in politics, security, and economy, as well as
China's support for Afghanistan in retaining national
independence, dominance, and regional integrity, as well

as the peaceful settlement progressions involving a
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negotiated settlement. Dr. Abdullah Abdullah, the Afghan
chief executive, visited China on May 20, 2016, at the
invitation of Chinese President Xi Jinping. Chinese
President Xi Jinping emphasized collaborating and
developing relations between China and Afghanistan

during the meeting (Sadig, 2019).

CHINA'S INTERESTS IN AFGHANISTAN

China is Afghanistan's largest foreign investor, having
invested billions of dollars in various economic initiatives.
China has grown its involvement in Afghanistan over the
last two decades through a two-step process: investments
and political engagement. China inked a $3.5 billion deal in
2007 to manage the Ayanak copper-gold mine in Logar
Province, eastern Afghanistan, becoming the country's
first significant investor and developer (SCMP, March 20,
2014). Following that, the company engaged in oil and gas
exploration and the building of railway infrastructure
across the war-torn nation. China has developed contacts
with both the Afghan government and the Taliban in order
to promote a political solution to the war, particularly in
light of the US decision to halt peace negotiations with the
Taliban.

China has been active in the run-up to the Afghanistan
endgame, expecting a more prominent role in the country
after the withdrawal of US troops. China's economic
aspirations in Afghanistan are compatible with the nation's
larger objectives of westernizing the country, increasing
regional trade connections, building energy pipelines, and
cementing its regional economic supremacy. China

anticipated to boost its strategic ties with Pakistan and

Afghanistan to make the "Pamir Group" and a new Silk
Road linking the Caucasus and western China.

China has a favorable geographical and geopolitical
environment in which to develop its Afghan interests.
China and Afghanistan are connected by the Wakhan
Corridor, a nineteenth-century buffer zone created to
divide the Russian and British empires. Additionally, the
neighbor countries generally have favorable relations with
China and welcome China's growing involvement in the
war-tarn country.

China has developed itself as a major political actor in
Afghanistan, and with the withdrawal of US forces, China's
involvement is expected to become much mare
significant. US approach to Afghanistan has been
unpredictable, with sudden U-turns enabling China to
enhance its influence in the war-torn nation. In September
2019, US suddenly halted a one-year round of peace
negotiations between the US and the Taliban (British
Broadcasting Corporation, 2019). China elevated its
diplomatic profile in the peace process by expressing its
willingness  for  discussions between the Afghan
government and the Taliban (South China Morning Post,
2019).

Negotiations between the US and the Taliban started in
December 2018 to achieve an agreement by February
2020. China was allowed to extend its involvement in
Afghanistan’s reconciliation during the three-month pause,
and Beijing spoke with both the Afghan government and
the Taliban. China has offered to host a conference
between the Afghan government and the Taliban, but the

Taliban declined, characterizing the Afghan government as
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a US puppet. China initiates and lead a genuine political
settlement in Afghanistan after the US military departure.

Pakistan is China's main diplomatic card in terms of
consolidating its political influence in Afghanistan.
Pakistan is believed to have played a significant part in
covert Chinese-Taliban talks. Maulana Sami ul Hag, a
staunch Afghan Taliban supporter, urged China in October
2078 to take a more substantial role in Afghan peace talks.
Maulana Abdullah, nicknamed the "Father of the Taliban,"
pleaded with Beijing to intervene in the Afghan conflict as
an arbitrator (Jamestown, 2007). He said that greater
Chinese involvement in the region is essential given
China's stakes and that Afghanistan-related problems

should not be left to the U.S. alone.

AFGHANISTAN-CHINA POLITICAL ENGAGEMENT

China and Afghanistan have had a long histary of a strong
political relationship. Afghanistan was one of the first
countries to acknowledge China's independence following
its declaration. China and Afghanistan established official
diplomatic ties and exchanged ambassadors in January
1955. Later, China granted loans to Afghanistan, and the
two nations signed several agreements to strengthen their
relationship. China maintained a minor presence in
Afghanistan after diplomatic relations were established till
1996. However, China' re-strengthen its relations with
Afghanistan in 2001 again. Both nations signed the "Kabul
Declaration on Good Neighborly Relations" in December
2002. China, under the deal, to protect Afghanistan's
territorial sovereignty and support the country's peace

process and rebuilding. Political ties between the two

nations were not as strong in the years that followed, so
high-ranking officials from both countries paid brief trips.
Both the countries inked a "treaty of mutual friendship and
cooperation” in 2006. China has developed a strong
interest in Afghanistan since the Afghan government
opened the country to international business in 2008. As
China's interest in Afghanistan waned, the two nations
senior officials met reqularly. Both nations' top officials
have met several times in various settings, and China has
joined several coalitions to resolve the Afghan war
peacefully. Afghanistan's leadership demonstrated its
political interests in response to China's sincere desire to
establish excellent political connections.  Numerous
Chinese businesses are currently participating in the
rehabilitation of Afghanistan. The Chinese leadership
understands that when political ties improve, the

economic condition will improve as well.

CHINA AND PEACE IN AFGHANISTAN

The significant barrier to restoring peace is the
government's instability. China, along with a number of
other nations, is working to bring peace to Afghanistan. To
safequard its security and stability, China desires a secure
and stable Afghanistan. China is concerned that restoring
the Taliban government will have a significant influence
on the separatist movement in Xinjiang. Peace talks
between the Taliban and the Afghan government are being
facilitated by China. Afghanistan established the
Afghanistan-Pakistan-China Trilateral Dialogue in 2012.
The SCQ's inaugural summit, held in Beijing, endorsed a
‘Afghan-led, Afghan-owned" reconciliation  process,

reaffirmed the UN essential role, and asked the SCO and
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other international and regional organizations to play a
more active role in bringing peace to Afghanistan. In 2014,
China named Sun Yuxi as a special envoy for Afghanistan,
entrusted with coordinating with all parties to maintain
the country's stability.

China's principal goal in working with Afghanistan is to
support political reconciliation. As a result, the first formal
peace dialogue between Afghan government and Taliban
took place in Pakistan in year 2015, in the presence of
Chinese and US officials. Due to its positive reputation in
Afghanistan, China is ideally positioned to provide such
mediation. China is actively participating in the peace-
building process and has allied with the Afghan
government.

China works to bring peace to Afghanistan through the
SCO, which endorsed the "Six plus two" idea. The digits "6"
and "2" refer to Afghanistan's neighbors, including China,
Uzbekistan, Turkmenistan, Tajikistan, Pakistan, and Iran.
China's engagement in Afghanistan's economic growth is
another significant contribution to the country's peace
and security. It has the potential to help the state address
its militancy and terrorism problems, as poverty is an
essential source of instability. The Aynak and Amu Drya
projects contribute to Afghanistan's GOP growth. Aynak
project will provide half of Afghanistan's current annual
budget. Additionally, such Chinese investments result in
many jobs, which is advantageous in a nation like
Afghanistan, where the GDP is highly dependent on foreign
assistance.

China sees economic development as the primary method
by which it can contribute to the peace and stability of

Afghanistan and the surrounding region. China's foreign

policy is geared at economic development as a method of
promoting peace. China feels that peace is impossible
without noneconomic development.

China also lends support to Afghanistan’s anti-drug effort.
Afghanistan’s drug and opium production also contributes
to the country's terrorism problem. According to Riaz
Khan, a former Pakistani foreign secretary, the drug mafia
contributes to Afghanistan's bloodshed by funding
radicals. China provides anti-narcotics training to the
Afghan military. Additionally, China is assisting Afghan
security personnel in strengthening their skills. The Afghan
army receives mine-clearing training from Nanjing

University, China.

THE FUTURE PROSPECTS

China wants a stable Afghanistan to spread its influence
into Eurasia, and it cannot afford to remain neutral until
US troops go and the country undergoes a democratic
transition. China and Afghanistan inked a strategic
partnership in 2012, detailing China's post-2014 abjectives
in Afghanistan. China is concerned that if the Taliban seize
power, they will significantly influence the separatist ETIM
(Greene, 2012). In any case, China has a more prominent
role in Afghanistan and has already profited from the
country's pre-Soviet connections.

Regarding Chinese policy toward Afghanistan, it's self-
evident that the country's stability is a top priority. The
Central Asian gas pipeline exemplifies China's increasing
holdings in Central Asia. Meanwhile, in light of Mascow's
re-energized push for Eurasian integration, the withdrawal
of significant ISAF forces from Afghanistan, and the

decline in US involvement in the region, there are
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indications that China is re-evaluating and reconsidering
its Central Asian position.

China has been hesitant to take on significant obligations
to restore peace in Afghanistan, preferring to avoid the
war's devastation and security vacuum and expressing
scant support for a long-term U.S. military commitment in
the country. China anticipates the SCO's involvement in
stabilizing Afghanistan beyond 2014, and the argument
states that it is primarily focused on bilateral measures.
According to the USA, this has ramifications for Central
Asia's great-power struggle. China is progressively
transforming Central Asia into its backyard rather than
Russia's, creating some regional duties that China has not
yet addressed. As a result, China will need to develop a
Central Asian policy and the Afghan plan. Countries in the
region have a greater possibility of engaging in
Afghanistan. Afghanistan has been admitted as an
observer member to the SCO. The SCO is eager to play a
more prominent role in Afghanistan, despite its current
obscurity. Following the withdrawal of Western soldiers,
China has signed several agreements with Afghanistan,
indicating that it is adhering to its resource maobilization
program of investing in mining and communications and
pledges to facilitate, teach, support, and equip Afghan
police. On the other side, security continues to be an
essential concern. While the SCO member states lack the
financial resources to engage in Afghanistan, they may
assist with capacity building. Afghanistan is unlikely to
grow into a Transit Nucleus between India and Central Asia
in the post-2014 era, and hence positive ties with Central

Asia are envisaged. Except for the TAPI gas pipeline,

‘overland trade" can be profitable, but only if it is
consistent.

Afghanistan and China, being neighboring states, maintain
diplomatic relations with one another since 1955. After the
invasion of Afghanistan by the former Soviet Union in 1979,
the relationships between Afghanistan and China faded
and reached their worst point. Their relations improved
significantly in the 21st century. China always maintained
a supportive and neutral policy towards Afghanistan. It
never interfered in the internal matters of Afghanistan.
China sees a significant increase in direct diplomacy and
high-level visits between the two states. The bilateral
visits indicate that the two countries are trying their best
to be as friendly as possible. China can see some
significant interests in Afghanistan as Afghanistan has a
lot of potential in natural and human resources and a
prime strategic pasition in the region. Although, China has
consistently raised concerns over the insurgency in
Afghanistan which seems never-ending. China is an
emerging economic and superpower in the international
arena. Its cancerns over engaging itself in such a complex
and controversial issue are legitimate, but remaining
utterly unconcerned over this issue will cause a problem
for regional security and stability, which is very necessary
for the growth of China these days. However, China still
seeks long-term relations with Afghanistan and vice versa.
The intentions of China towards Afghanistan can be
examined through its foreign policy. Following are the key

elements of China’s foreign policy towards Afghanistan.
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DISCUSSION AND CONCLUSION

DISCUSSION

When the US and its allies attacked Afghanistan on
September 11, 2001, China opted for an economic role
rather than a military one, seeking close ties with the
Afghanistan. China is concerned that the USA is
attempting to constrain it and that action in Afghanistan is
part of that strategy. Second, China is geo-economically
committed to Afghanistan to defend its Xinjiang region
and prevent it from becoming a haven for terrorists,
critical for China. Thirdly, China promotes a strategy of
world harmony, and as a result of this policy, China seeks
global peace, particularly in its immediate vicinity.
Afghanistan is very important to China for several reasons,
not the least of which being security. China's economy is
expanding as it seeks natural resources from other
countries. China's primary goal in developing its presence
in Afghanistan is to provide peace and stability to a
country threatened by extremism. China wishes to
strengthen economic ties with Afghanistan as a result of
the country's rich natural resources. China is a key player
due to its geographical advantages as a neighboring
country.

China offers humanitarian assistance to Afghanistan. It
aids in the reconstruction of Afghanistan devastated by
violence.

China maintains cordial relations with the Taliban. As a
result, they do not pose a grave threat to China. China
hopes to benefit from its presence in Afghanistan by
creating a reputation for being a responsible emerging

power.

This study firmly focused on development and resource
problems that may be seen through China's foreign and
economic policy perspective. As Andrew Small's (2012)
China's Af-Pak Moment emphasis that it is essential to
understand how China conducts foreign relations in the
areas of South and Central Asia internationally and to
understand China's involvement in Afghanistan. In
Afghanistan, China wants to preserve stability to avoid
being exploited as a stage for strikes on Pakistan.
Furthermore, with continued instability in Western China,
Beijing authorities are suspected of using Afghanistan as
a piece of training or operational basis to attack the
Chinese gavernment by Chinese or Afghan radicals.

Despite their concerns for Afghan stability, it is doubtful
that the Chinese authorities would see ‘“active
engagement” with NATO or the US as the most effective
approach for their own safety goals. According to Small,
when the Chinese Government is seen as a Western
stabilizing partner in Afghanistan, it may be targeted by
Afghan militants or local organizations. This leads
indirectly to economic development and job generation in
the region. This allows China to pursue both security and
economic aims simultaneously, depending on a
continuous supply of natural resources. In addition, the
Carnegie Endowment Report concluded that it is unlikely
that China's economic interests - and those of state-
owned enterprises such as MCC and CNPC - will be
jeopardized by prevented overly apen cooperation with the
international community in Afghanistan if groups like the
Taliban play a mare significant part in the country's future.
The geo-economic significance of Afghanistan and the

considerable Chinese investment in the country are
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evidence of both administrations' desire to deepen ties
and maintain economic cooperation. A regional
cooperation agreement may contribute to overcoming its
crisis, unpredictable security conditions, poor economies,
and divided societies by enabling Afghanistan to have
positive relations with the world. To achieve this, China
has developed a strategy to stabilize Afghanistan carefully
after 2014 via economic investment and rebuilding. It
supports communications, education, and healthcare
networks and training for the ANAF and the ANP.

China's growth might not afford to be hostile to neighbors,
especially in Afghanistan, where NATO and the US remain
in power. China is prepared to engage constructively with
Afghanistan and Central Asia so that its economic and
political influence may extend beyond Eurasia.

As discussed in previous chapters, Afghanistan is an
undeveloped nation with high poverty, unemployment, and
poor infrastructure. Foreign assistance now provides for
more than 90% of Afghanistan's budget. Following the
establishment of a democratic government in 2001, China
became a significant player in rebuilding Afghanistan.
China pledged a S$150 million contribution to the
reconstruction of Afghanistan in January 2002. Initially,
China gave Afghanistan with financial assistance for
several projects, including a donation of $10 million to the
Parwan Irrigation Project and the Kabul Hospital.
Furthermore, China has provided training to around 800
Afghan officials on human resources development and
technical training in various ministries. After signing the
ETCA in 2003, China contributed S$15 million. China
developed a significant ecanomic footprint in Afghanistan.

It provided 75 million dollars to the local economy in 2009.

During 2002 and 2010, China provided Afghanistan with
$205.3 million in economic aid and $19.5 million in loans.
In 2011, China offered total assistance to Afghanistan for
$23.7 million. Despite this financial assistance and
reciprocal trade agreements, the Sino-Afghan Economic
Committee identified many new fields of cooperation,
including agriculture, development of infrastructure,
hydropower, and natural resources. Both nations have a
successful bilateral trade partnership. Huawei and ZTE,
two Chinese telecommunications companies, converted
200,000 analog telephone lines to digital.

For a total of $1 trillion to $3 trillion, Afghanistan own the
world's most enormous undisclosed reservoirs of natural
resources. Such resources are available to global investors
because of their openness, and China has shown interest
in them. From the worldwide perspective of today, China
has the largest ecanomy in the warld. China's industry is
one of the biggest in the world, and its ongoing
development requires enormous natural resources. Due to
China's limited domestic resources, it is increasing its
involvement in Afghanistan to satisfy its rising industry's
demands.

MMC has won the tender for the most significant and most
crucial undeveloped copper resources in the world. This is
the most important foreign investment in history in
Afghanistan. In 2007, Afghanistan allowed foreign
investors to contribute in Afghanistan's natural resource.
MCC received the Aynak Copper project for $3.5 billion
over 30 years, making it the most significant direct
foreign investment in Afghanistan.

According to a cost-benefit analysis, 20% of all foreign

direct investment in Afghanistan since 2001 is worth the
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total value of this project. Project income represents 45%
of Afghanistan's entire national budget. As part of the
project, China agreed to construct a 400-megawatt power
plant that would support mining activities, water
development, and sanitation facilities for the general
public. MCC constructs a new coal mine for its generators
to meet the demand for mining energy. In addition, the
firm is building a copper ore refinery and a railway link to
transport coal to the facility and copper to China.

MCC will build roads, mosques, and schools in Afghanistan
under the provisions of the deal. Over the next 25 years,
the business will employ 4,000 people and generate more
than 11 million tons of copper. MCC committed to construct
a railway track that connects northern Pakistan with
southern Uzbekistan through Aynak and Kabul in a revised
Aynak agreement.

MCC-China employs Afghans and therefore indirectly
reinforces the structure of the war-torn nation. This is
because China does not want them to participate in any
criminal activities. If they have employment, Afghanistan
will be more stable and able to serve China more
efficiently.

China became Afghanistan's most significant economic
partner in the twenty-first century, with bilateral trade
increasing from $25 million to $250 million in the first nine
years. The Sino-Afghan Economic Committee was
established in 2006 to promote bilateral trade, and it
granted duty-free access to approximately 278 items. The
two countries signed the CCPA in 2010 to foster economic
cooperation. This agreement included a commitment to
increase economic and scientific cooperation and tariff

reductions on a range of Afghan products. China pledged

$23.8 million in 2012 to boost bilateral investment and
trade.

Both countries focus on agricultural, engineering, and
infrastructure development and bilateral trade and
resource discoveries. The Afghan government aims to
increase bilateral trade with China by obtaining technology
products. This is likely to increase in the future, given
Afghanistan's stability.

Between 1999 and 2009, China's trade with Afghanistan
increased from $19.58 million to $216 million, making China
Afghanistan’s most significant commercial partner.
Afghanistan exported only S4.4 million in 201, despite
expectations that bilateral trade would exceed $234
million in 201. This was a substantial transformation in
such a short period. China's primary export is low-cost
electrical equipment.

Afghanistan is a significant trading partner for China. Its
mission is to assist friends while also assisting in the
economic reconstruction of Afghanistan. China's efforts in
Afghanistan aim to enhance people's living standards and
end the country's protracted war. China is investing
heavily in infrastructure to bolster its economy. This
substantial investment is critical for Afghanistan’s future
peace and security.

China is pursuing economic interests under the guise of
political ties. China is laying the basis for political support
by spending to expand its enterprise base. China has
economic interests in Afghanistan, where it competes with
and exerts influence over other actors.

The Amu Darya oil field is China's most significant natural
resource initiative in Afghanistan to drill three oil fields for

25 vyears. The agreement documents that CNPC
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immediately invest $400 million in oil exploration,
generating a potential S7 billion in revenue for this war-
torn country.

Under the provisions of this deal, China pay 20% income
tax to Afghanistan, 15% royalty, and 70% income. The
Government of Afghanistan aims to raise $7 billion over
the next 25 years. The current activity for the CNPC ol
exploration take 23 years, plus a further two years to
execute the project. This initiative provide the Afghan
government $304.35 million annually.

According to research, these oilfields contain
approximately 87 million barrels of reserves, and, in the
future, the Government of Afghanistan considers this
tender to be a test for additional oil.

China has a new platform to increase its influence through
the growth of the petroleum sector in Afghanistan.
Furthermoare, by supplying employees in these oilfields,
China assists the Afghan government in maintaining peace
and stability. China's ail drilling strengthens its ecanomic
connections with Afghanistan while also meeting the
requirements of its fast expanding economy. These oil
riches provide the Afghan Government with the most
considerable money to better relieve the situation in this

war-torn nation.

CONCLUSION

The main objective of this study was to analyze the
relation between Afghan and China, examine the dynamics
of China's foreign policy toward Afghanistan, and explain
China's role in Afghanistan's economic growth. According
to the study, the relation between Afghanistan and China

dates back to ancient civilizations. Since January 20, 1955,

China has maintained diplomatic relations with
Afghanistan's territory based on China's five essential
ideals of mutual respect, trust, support, and peaceful
coexistence.

Security, commercial and economic interests, and public
diplomacy are the three distinct dynamics of China's
foreign policy towards Afghanistan. China’'s main interest
in Afghanistan is its security. These two states are
neighbors and share a borderline of about 92.45
kilometers. Afghanistan is regarded as a hub of extremists
and terrorists, while on the Chinese side its Xin Jiang, a
Chinese province, is highly susceptible to separatist and
extremist movements.

China is participating in multifaceted and regional
struggles to approach Afghanistan's issues, extending
from dealing with security and formal capabilities to
improving border control, combating criminal and
antiterrorism networks.

China has consistently maintained a pro-Afghanistan and
neutral stance. China has significant interests in
Afghanistan since the country is endowed with natural and
people resources and has a crucial position in the area.
China's objectives for Afghanistan may be deduced from
its foreign policy. Security is the primary focus of China's
foreign policy in Afghanistan, followed by commercial and
economic interests and public diplomacy.

Afghanistan's geo-economics’ significance, as well as
China's huge investment in the country, indicates that
both regimes' intention to strengthen ties and preserve
economic cooperation. China has good relationship with
Afghanistan and has been trying to make it stronger.

There are a number of reasons that China extends good
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ties with Afghanistan and one of the most important is
that China's economy is expanding as it seeks natural
resources from other countries. Therefore, China strives
to bring about peace and stability in Afghanistan that will
help in easily importing natural resources from
Afghanistan and exporting final goods to it. Furthermore,
China provide humanitarian assistance to Afghanistan.
China has formulated strategy to stabilize Afghanistan
after 2014 by investing in and rebuilding the country's
economy. It has provided support for Afghan National
Armed  Forces and  Afghan  National  Police
communications, education, and healthcare networks, as
well as training. China has invested and donated billions of
dollars on human resources development and technical
training for Afghans in various ministries. Furthermore,
both countries have a successful bilateral trade
relationship. 200,000 analog telephone lines in
Afghanistan were converted to digital by Huawei and ZTE,
two Chinese telecommunications companies.

MMC was awarded the bidding for the world's most
significant and critical undeveloped copper resources.
This is the largest foreign investment in Afghanistan's
history, and it has the potential to generate more revenue
than all of the country's other projects combined. The
Aynak Copper project was acquired by MCC for $3.5 billion
over 30 years, making it the largest direct foreign
investment. China built a 400-megawatt power plant to
serve mining activity, water development, and public
sanitation.

In 2006, the Sino-Afghan Economic Committee was
formed to boost bilateral commerce, and it provided duty-

free access to 278 goods. In order to promote economic

cooperation, the two nations signed the Comprehensive
Cooperative Partnership Agreement in 2010.

Agriculture, engineering, and infrastructure development,
as well as bilateral commerce and resource discoveries,
are all priorities for both nations. By purchasing
technological items, the Afghan government expand
bilateral trade with China. Given Afghanistan's stability,
this is expected to rise in the future. China's most major
natural resource endeavor is the Amu Darya oil field in
northern Afghanistan. In December 2011, CNPC was given a
25-year contract to drill three oilfields in the Amu Darya
River Basin.

Afghanistan's desire to strengthen relations with China
derives from China's economic development and financial
assistance to the country, building the basis for increasing
economic advantages. China's help is necessary to rebuild
Afghanistan’s already-devastated economy and wean the
country off western financial support. On the other side,
Afghanistan favars further SCO collaboration in a range of

industries.
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